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Directors' Report
The directors have pleasure in submitting their report on the annual financial statements of Frontier Accounting and Secretarial Services
Proprietary Limited for the year ended 28 February 2021.
1.

Nature of business

The company provides accounting, administration and secretarial services and operates in South Africa.
There have been no material changes to the nature of the company's business from the prior year.
2.

Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standards and the requirements
of the Companies Act of South Africa. The accounting policies have been applied consistently compared to the prior year.
Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial statements.
3.

Share capital

There have been no changes to the authorised or issued share capital during the year under review.
4.

Directorate

The directors in office at the date of this report are as follows:
Directors
D Haese
M Henwood

Office
Managing Director
Financial Director

MJ Osterloh
CJ van Rooyen

Property Director
Executive
Human Resources Director Executive

5.

Designation
Executive
Executive

Changes
Resigned Saturday, 31 July
2021

Directors' interests in contracts

During the financial year, no contracts were entered into which directors or officers of the company had an interest and which significantly
affected the business of the company.
6.

Holding company

The company's holding company is Nova Property Group Investments Proprietary Limited which holds 100%100-%) of the company's
equity. Nova Property Group Investments Proprietary Limited is incorporated in South Africa.
7.

Ultimate holding company

The company's ultimate holding company is Nova PropGrow Group Holdings Limited which is incorporated in South Africa.
8.

Auditors

MKIVA Registered Auditors & Business Advisors continued in office as auditors for the company for 2021.
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Directors' Report
9.

Secretary

The company secretary is Mrs D Haese.
Postal address:

Private Bag 27067
Monument Park
Pretoria
0105

Business address:

105 Club Avenue
Waterkloof Heights
Pretoria
0181

10.

Events after the reporting period

With effect from 01 March 2021, Nova Property Group Investments disposed 100% of the shares in Frontier Accounting and Secretarial
Services Proprietary Limited. As a result, Frontier Accounting and Secretarial Services Proprietary Limited will not be a subsidiary of Nova
Property Group Investments.
The directors are not aware of any other material event which occurred after the reporting date and up to the date of this report not dealt
with elsewhere in the annual financial statements.
11.

Going concern

The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures taken by various governments to
contain the virus have affected economic activity and the company’s business in various significant ways. The national lockdown
announced on 23 March 2020, the extension of the lockdown announced on 9 April 2020 as well as the announcement of the different
levels of the staged lockdown exit, has resulted in various businesses not being able to trade at certain stages placing strain on the
collection of accounting, administration and secretarial services charged.
Due to the COVID-19 pandemic, the focus after year-end and for the foreseeable future was and has been naturally to:
- Closely monitor debtors and adopted a tailored approach to collection of arrears;
- Reduce expenditure to cover essential services and emergency work only;
Depending on the duration of the COVID-19 crisis and continued negative impact on economic activity, the company might experience
further restraints as described above.
The directors have considered the current consequences of COVID-19 and other events and conditions, and have determined that they do
not create a material uncertainty that casts significant doubt upon the company’s ability to continue as a going concern.
The shareholder has reviewed the group's cash flow forecast and budgets and in considering the uncertainties described above, the
shareholder has a reasonable expectation that the group has adequate resources to continue operations for the foreseeable future and the
board therefore continues to adopt the going concern basis of accounting to prepare the financial statements.
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Independent Auditor’s Report
To the shareholder of Frontier Accounting and Secretarial Services (Pty) Ltd
Report on the Financial Statements
Opinion
We have audited the financial statements of Frontier Accounting and Secretarial Services
(Pty) Ltd set out on pages 10 to 30, which comprise the statement of financial position as at
28 February 2021, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of Frontier Accounting and Secretarial Services (Pty) Ltd as at 28
February 2021, and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) and the requirements
of the Companies Act of South Africa.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report.
We are independent of the company in accordance with the Independent Regulatory Board
for Auditors’ Code of Professional Conduct for Registered Auditors (IRBA Code) and other
independence requirements applicable to performing audits of financial statements in South
Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code
and in accordance with other ethical requirements applicable to performing audits in South
Africa.
The IRBA Code is consistent with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (Parts 1, 3, 4A and 4B).
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
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our opinion thereon, and we do not provide a separate opinion on these matters. There are
no key audit matters to be addressed during the year under review.
Other Information
The directors are responsible for the other information. The other information comprises the
Directors’ Report as required by the Companies Act of South Africa. The other information
does not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but
to do so.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

•

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the company to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4
December 2015, we report that MKIVA Registered Auditors & Business Advisors has been
the auditor of Frontier Accounting and Secretarial Services (Pty) Ltd for 2 years.

Registered Auditors & Business Advisors
Audit Partner
Per: Unathi Mkiva CA(SA)
Registered Auditor
773102
05 November 2021
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Statement of Financial Position as at 28 February 2021
Figures in Rand

Note(s)

2021

2020

Assets
Non-Current Assets
Property, plant and equipment
Deferred tax

3
4

134,775
96,491

28,750
107,664

231,266

136,414

7,297,131
1,000,000
148,135

2,806,914
1,000,000
253,654

8,445,266

4,060,568

8,676,532

4,196,982

200
847,505

200
1,522,087

847,705

1,522,287

7,609,743
219,084

2,508,521
166,174

7,828,827

2,674,695

Total Liabilities

7,828,827

2,674,695

Total Equity and Liabilities

8,676,532

4,196,982

Current Assets
Trade and other receivables
Other financial assets
Cash and cash equivalents

5
6
7

Total Assets
Equity and Liabilities
Equity
Share capital
Accumulated profit

8

Liabilities
Current Liabilities
Trade and other payables
Current tax payable

9
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Statement of Profit or Loss
Figures in Rand

Note(s)

2021

2020

Revenue
Other operating income
Other operating losses
Other operating expenses

10
11

40,377,544
3,247,545
(44,129,891)

38,105,045
2,344,184
2,170
(40,630,062)

Operating loss

12
13
14

(504,802)

(178,663)

1,152
(159,760)
-

2,844
(21,699)
100

(663,410)
(11,173)

(197,418)
35,172

(674,583)

(162,246)

Investment income
Finance costs
Other non-operating gains
Loss before taxation
Taxation

15

Loss for the year
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Statement of Changes in Equity
Share capital

Accumulated
profit

Figures in Rand
Balance at 01 March 2019

200

Total comprehensive Loss for the year

-

Balance at 01 March 2020

200

Total comprehensive Loss for the year

-

Balance at 28 February 2021

200

Note

8

11

1,684,333
(162,246)
1,522,088

Total equity
1,684,533
(162,246)
1,522,288

(674,583)

(674,583)

847,505

847,705
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Statement of Cash Flows
Figures in Rand

Note(s)

2021

2020

Cash flows from operating activities
Cash receipts from customers
Cash paid to suppliers and employees

38,469,330
(38,299,458)
16
17

Cash generated from operations
Tax (paid) / received

36,904,321
(36,667,137)

169,872
52,910

237,184
(145,502)

222,782

91,682

(169,693)
-

(45,029)
2,170
100

(169,693)

(42,759)

Interest income
Finance costs

1,152
(159,760)

2,844
(21,699)

Net cash from financing activities

(158,608)

(18,855)

Total cash movement for the year
Cash at the beginning of the year

(105,519)
253,654

30,068
223,586

148,135

253,654

Net cash from operating activities
Cash flows from investing activities
3
3

Purchase of property, plant and equipment
Proceeds on disposal of property, plant and equipment
Proceeds from disposal of shares in subsidiary
Net cash from investing activities
Cash flows from financing activities

7

Total cash at end of the year
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Accounting Policies
1.

Significant accounting policies

The principal accounting policies applied in the preparation of these annual financial statements are set out below.
1.1

Basis of preparation

The annual financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting policies
which follow and incorporate the principal accounting policies set out below. These accounting policies are consistent with the previous
period, except for the adoption of IFRS 16 : Leases. They are presented in South African Rands.
1.2

Significant judgements and sources of estimation uncertainty

The preparation of annual financial statements in conformity with IFRS requires management, from time to time, to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. These
estimates and associated assumptions are based on experience and various other factors that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimates are revised and in any future periods affected.
Critical judgements in applying accounting policies
The critical judgements made by management in applying accounting policies, apart from those involving estimations, that have the most
significant effect on the amounts recognised in the financial statements, are outlined as follows:
Taxation
Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The company recognises liabilities
for anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax provisions in the
period in which such determination is made.
The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable that the deductible
temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income tax assets requires the
company to make significant estimates related to expectations of future taxable income. Estimates of future taxable income are based on
forecast cash flows from operations and the application of existing tax laws in each jurisdiction. To the extent that future cash flows and
taxable income differ significantly from estimates, the ability of the company to realise the net deferred tax assets recorded at the balance
sheet date could be impacted.
Key sources of estimation uncertainty
Financial assets
The impairment provisions for financial assets are based on assumptions about risk of default and expected loss rates. The company uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the company’s past history,
existing market conditions as well as forward looking estimates at the end of each reporting period. For details of the key assumptions and
inputs used, refer to the individual notes addressing financial assets.
1.3

Property, plant and equipment

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits associated with the
item will flow to the company, and the cost of the item can be measured reliably.
Property, plant and equipment is initially measured at cost.
Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment losses,
except for land which is stated at cost less any accumulated impairment losses.
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Accounting Policies
1.3

Property, plant and equipment (continued)

Depreciation is based on the cost of the asset less its residual value and recognised on a straight-lined basis, over the current estimated
useful lives of the assets. The useful lives of items of property, plant and equipment have been assessed as follows:
Item

Depreciation method

Average useful life

Furniture and fixtures
Motor vehicles
IT equipment
Computer software

Straight line
Straight line
Straight line
Straight line

1 - 6 years
5 years
1 - 5 years
1 - 3 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the expectations
differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.
The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another asset.
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its
continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment, determined as the
difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in profit or loss when the item is
derecognised.
1.4

Financial instruments

Classification
The company classifies financial assets and financial liabilities into the following categories:
Ÿ
Financial assets at fair value through profit or loss - designated;
Ÿ
Financial assets held at amortised cost;
Ÿ
Financial liabilities measured at amortised cost.
The company classifies financial assets on initial recognition as measured at amortised cost as the company’s business model and objective
is to hold the financial asset in order to collect the contractual cash flow and the contractual terms allows for cash flows on specified dates
for the payment of the principal amounts outstanding.
Financial assets that are held within a different business model other than 'hold to collect' or hold to collect and sell' are categorised at fair
value through profit and loss.
Financial liabilities are classified at amortised cost.
Note 20 Financial instruments and risk management presents the financial instruments held by the company based on their specific
classifications.
Initial recognition and measurement
Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the instruments.
The company classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an
equity instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value.
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial measurement of the
instrument.
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Accounting Policies
1.4

Financial instruments (continued)

Subsequent measurement
Financial assets held at amortised cost are subsequently measured at amortised cost using the effective interest method, less any
impairment losses.
Financial instruments at fair value through profit or loss are subsequently measured at fair value.
Financial liabilities are subsequently measured at amortised cost, using the effective interest method.
Derecognition
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and
the company has transferred substantially all risks and rewards of ownership.
Financial liabilities are de-recognised when their contractual obligations are discharged, cancelled or expired.
Impairment of financial assets
The company calculates its allowance for credit losses as expected credit losses (ECLs) for financial assets measured at amortised cost. ECLs
are a probability weighted estimate of credit losses. To calculate ECLs the company segments/groups trade receivables and other financial
assets by customer type and ageing. The company applies the simplified approach to determine the ECL for trade receivables and other
financial assets. This results in calculating lifetime expected credit losses for trade receivables and other financial assets.
Loans to / (from) group companies
These include loans to and from holding companies and are recognised initially at fair value plus direct transaction costs.
Loans to group companies are classified as financial assets at amortised cost.
Loans from group companies are classified as financial liabilities measured at amortised cost.
Trade and other receivables
Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective
interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when there is objective
evidence that the asset is impaired. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or
financial reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered indicators that the trade
receivable is impaired. The allowance recognised is measured as the difference between the asset’s carrying amount and the present value
of estimated future cash flows discounted at the effective interest rate computed at initial recognition.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in profit or
loss within operating expenses. When a trade receivable is uncollectable, it is written off against the allowance account for trade
receivables. Subsequent recoveries of amounts previously written off are credited against operating expenses in profit or loss.
Trade and other receivables are classified as loans and receivables.
Trade and other payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate
method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially and subsequently
recorded at fair value.
15

Frontier Accounting and Secretarial Services Proprietary Limited
(Registration number 2009/015299/07)
Annual Financial Statements for the year ended 28 February 2021

Accounting Policies
1.5

Tax

Current tax assets and liabilities
Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current
and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.
Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered from) the tax
authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Deferred tax assets and liabilities
A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability arises from the
initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither accounting profit nor taxable
profit (tax loss).
A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will be
available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it arises from the
initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting profit nor taxable profit
(tax loss).
A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable profit will
be available against which the unused tax losses can be utilised.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Tax expenses
Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that
the tax arises from:
Ÿ
a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
Ÿ
a business combination.
Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are credited or
charged, in the same or a different period, to other comprehensive income.
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same
or a different period, directly in equity.
1.6

Leases

The company assesses whether a contract is, or contains a lease, at the inception of the contract.
A contract is, or contains a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.
In order to assess whether a contract is, or contains a lease, management determine whether the asset under consideration is "identified",
which means that the asset is either explicitly or implicitly specified in the contract and that the supplier does not have a substantial right of
substitution throughout the period of use. Once management has concluded that the contract deals with an identified asset, the right to
control the use thereof is considered. To this end, control over the use of an identified asset only exists when the company has the right to
substantially all of the economic benefits from the use of the asset as well as the right to direct the use of the asset.
In circumstances where the determination of whether the contract is or contains a lease requires significant judgement, the relevant
disclosures are provided in the significant judgments and sources of estimation uncertainty section of these accounting policies.
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Accounting Policies
1.7

Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any such
indication exists, the company estimates the recoverable amount of the asset.
The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable
amount. That reduction is an impairment loss.
An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit or loss.
Any impairment loss of a revalued asset is treated as a revaluation decrease.
1.8

Share capital and equity

Ordinary shares are classified as 'share capital' in equity.
1.9

Employee benefits

Short-term employee benefits
The cost of short-term employee benefits are recognised as an expense during the period in which the service is rendered and are not
discounted. The accrual for employee entitlements to salaries, bonuses and annual leave represents the amount which the company has a
present legal or constructive obligation to pay as a result of the employees' services provided up to the reporting date.
1.10 Revenue from contracts with customers
Revenue from administration and management services rendered is recognised on a monthly basis based on the services provided during
that month.
Interest is recognised, in profit or loss, using the effective interest rate method.
The company’s revenue streams consists of secretarial services and accounting services to various other entities.
The company's revenue is measured based on the consideration received excluding value added tax, and discounts provided.
The company applies the practical expedient and does not adjust the promised amount of consideration for the effects of financing as the
period of time between customer payment and performance will always be one year or less.
1.11 Borrowing costs
All other borrowing costs are recognised as an expense in the period in which they are incurred.
1.12 Statement of Cash Flows
The company has adopted the direct method for preparing the statement of cash flow.
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Notes to the Annual Financial Statements
2.

New Standards and Interpretations

2.1

Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current financial year
and that are relevant to its operations:
Standard/ Interpretation:
Ÿ

Effective date:
Expected impact:
Years beginning on or after
01 January 2020
The impact of the
amendment is not material.

IAS 1 Presentation of Financial Statements:
Definition of Material: The amendments clarify and align the
definition of 'material' and provide guidance to help improve
consistency in the application of that concept whenever it is used
in IFRS Standards.

Ÿ

IAS 8 Accounting Policies, Changes in Accounting Estimates and 01 January 2020
Errors:

The impact of the
amendment is not material.

Definition of Material: The amendments clarify and align the
definition of 'material' and provide guidance to help improve
consistency in the application of that concept whenever it is used
in IFRS Standards.
2.2

Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published and are mandatory for
the company’s accounting periods beginning on or after 01 March 2021 or later periods:
Standard/ Interpretation:
Ÿ

IAS 1 Classification of Liabilities as Current or Non-current:

Effective date:
Expected impact:
Years beginning on or after
01 January 2023
Impact is currently being
assessed

Narrow-scope amendments to IAS 1 to clarify how to classify debt
and other liabilities as current or non-current.
Ÿ

IAS 1 Disclosure of Accounting Policies:

01 January 2023

Impact is currently being
assessed

01 January 2023

Impact is currently being
assessed

The amendments require companies to disclose their material
accounting policy information rather than their significant
accounting policies, with additional guidance added to the
Standard to explain how an entity can identify material
accounting policy information with examples of when accounting
policy information is likely to be material.
Ÿ

IAS 8 Definition of Accounting Estimates:
The amendments clarify how companies should distinguish
changes in accounting policies from changes in accounting
estimates, by replacing the definition of a change in accounting
estimates with a new definition of accounting estimates. Under
the new definition, accounting estimates are “monetary amounts
in financial statements that are subject to measurement
uncertainty”. The requirements for recognising the effect of
change in accounting prospectively remain unchanged.
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2.

New Standards and Interpretations (continued)
Ÿ
IAS 12 Deferred Tax related to Assets and Liabilities arising from a 01 January 2023
Single Transaction:

Impact is currently being
assessed

The amendment clarifies how a company accounts for income
tax, including deferred tax, which represents tax payable or
recoverable in the future. In specified circumstances, companies
are exempt from recognising deferred tax when they recognise
assets or liabilities for the first time. The aim of the amendments
is to reduce diversity in the reporting of deferred tax on leases
and decommissioning obligations, by clarifying when the
exemption from recognising deferred tax would apply to the
initial recognition of such items.
3.

Property, plant and equipment
2021
Cost or
revaluation

Furniture and fixtures
Motor vehicles
IT equipment
Computer software
Total

2020

Accumulated
depreciation

Carrying value

Cost or
revaluation

Accumulated
depreciation

Carrying value

424,220
36,088
651,968
173,631

(424,124)
(36,087)
(536,762)
(154,159)

96
1
115,206
19,472

424,220
36,088
506,153
149,753

(424,124)
(36,087)
(484,141)
(143,112)

96
1
22,012
6,641

1,285,907

(1,151,132)

134,775

1,116,214

(1,087,464)

28,750

Reconciliation of property, plant and equipment - 2021
Opening balance
96
1
22,012
6,641

Furniture and fixtures
Motor vehicles
IT equipment
Computer software

Additions

Depreciation

Total

145,815
23,878

(52,621)
(11,047)

96
1
115,206
19,472

28,750

169,693

(63,668)

134,775

Opening balance
1,896
1
26,689
23

Additions
2,821
31,772
10,436

Depreciation
(4,621)
(36,449)
(3,818)

28,609

45,029

(44,888)

Reconciliation of property, plant and equipment - 2020
Furniture and fixtures
Motor vehicles
IT equipment
Computer software
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Figures in Rand
4.

2021

2020

Deferred tax

Deferred tax asset
Tax losses avail for set off against future taxable income
Accrued leave pay

29,360
67,131

56,932
50,732

Total deferred tax asset, net of valuation allowance recognised

96,491

107,664

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net settlement.
Therefore, they have been offset in the statement of financial position as follows:
Deferred tax asset

96,491

107,664

107,664
(27,572)
16,399

72,493
56,931
(21,760)

96,491

107,664

Reconciliation of deferred tax asset / (liability)
At beginning of year
Tax loss available for set off against future taxable income
Accrued leave pay

Recognition of deferred tax asset
An entity shall disclose the amount of a deferred tax asset and the nature of the evidence supporting its recognition, when:
Ÿ
the utilisation of the deferred tax asset is dependent on future taxable profits in excess of the profits arising from the reversal of
existing taxable temporary differences; and
Ÿ
the entity has suffered a loss in either the current or preceding period in the tax jurisdiction to which the deferred tax asset
relates.
5.

Trade and other receivables

Financial instruments:
Trade receivables

7,297,131

2,806,914

Total trade and other receivables

7,297,131

2,806,914

7,297,131

2,806,914

7,297,131

2,806,914

1,000,000

1,000,000

1,000,000

1,000,000

Split between non-current and current portions
Current assets
Financial instrument and non-financial instrument components of trade and other receivables
At amortised cost
6.

Other financial assets

Loans and receivables
Zambezi Retail Park Investments Proprietary Limited
The loan is unsecured, bears interest at rates determined from time to time with no fixed terms
of repayment.
Current assets
Loans and receivables
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6.

2021

2020

Other financial assets (continued)

The directors are of the opinion that the carrying amount of the financial instruments shown above approximates their fair value, due to
the short term nature thereof.
The maximum exposure to credit risk at the reporting date is the fair value of each class of loan mentioned above. The company does not
hold any collateral as security.
Credit quality of other financial assets
Management considers the credit quality of other financial assets to be high as there were no default history.
7.

Cash and cash equivalents

Cash and cash equivalents consist of:
Cash on hand
Bank balances

15,251
132,884

15,215
238,439

148,135

253,654

Credit quality of cash at bank
Cash is held with reputable institutions with no historic default as management considers their credit quality to be high.
8.

Share capital

Authorised
1 000 Ordinary shares of R1 each
Reconciliation of number of shares issued:
Reported as at 01 March

1,000

1,000

200

200

800 unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual general
meeting. This authority remains in force until the next annual general meeting.
Issued
200 Ordinary shares of R1 each

200

200

Financial instruments:
Trade payables
Other payables
Accrued leave pay

186,055
3,038,559
239,754

111,747
1,033,577
181,187

Non-financial instruments:
VAT

4,145,375

1,182,010

7,609,743

2,508,521

9.

Trade and other payables

21

Frontier Accounting and Secretarial Services Proprietary Limited
(Registration number 2009/015299/07)
Annual Financial Statements for the year ended 28 February 2021

Notes to the Annual Financial Statements
Figures in Rand
9.

2021

2020

3,464,366
4,145,375

1,326,510
1,182,010

7,609,741

2,508,520

Trade and other payables (continued)

Financial instrument and non-financial instrument components of trade and other payables
At amortised cost
Non-financial instruments

The directors are of the opinion that the carrying amount of financial instruments shown above approximates their fair value, due to the
short-term nature thereof.
10.

Revenue

Revenue from contracts with customers over a period of time
Administration and management fees
11.

38,105,045

1,731,661
23,673
76,270
1,335,439
80,502

884,654
76,270
1,318,009
65,251

3,247,545

2,344,184

8,194,257

8,172,061

757,479
111,796

908,462
97,780

869,275

1,006,242

63,667

44,888

Other operating income

Bad debts recovered
License recoveries
Salary recoveries
Insurance recoveries
Medical aid recoveries

12.

40,377,544

Operating profit (loss)

Operating loss for the year is stated after charging (crediting) the following, amongst others:
Employee costs
Salaries, wages, bonuses and other benefits
Leases
Operating lease charges
Premises
Equipment

Depreciation
Depreciation of property, plant and equipment
Other
Bad debts
Other operating gains

34,881,939
-
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13.

2021

2020

Investment income

Interest income
Investments in financial assets:
Bank and other cash

1,152

2,844

Trade and other payables
Bank overdraft
Tax authorities

120
159,640

120
3
21,576

Total finance costs

159,760

21,699

-

-

14.

15.

Finance costs

Taxation

Major components of the tax expense
Current
Local income tax - current period
Deferred
Tax loss available for set off against future taxable income
Accrued leave pay

27,572
(16,399)

(56,932)
21,760

11,173

(35,172)

Accounting loss

(663,410)

(197,418)

Tax at the applicable tax rate of 28% (2020: 28%)

(185,755)

(55,277)

Tax effect of adjustments on taxable income
Disallowable charges

196,928

20,105

11,173

(35,172)

Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.

No provision has been made for 2021 tax as the company has no taxable income. The estimated tax loss available for set off against future
taxable income is R 104 856 (2020: R 203,327).
16.

Cash generated from operations

Loss before taxation
Adjustments for:
Depreciation and amortisation
Gains on disposals, scrappings and settlements of assets and liabilities
Interest income
Finance costs
Changes in working capital:
Trade and other receivables
Trade and other payables

(663,410)

(197,418)

63,667
(1,152)
159,760

44,888
(2,270)
(2,844)
21,699

(4,490,217)
5,101,224

(1,200,724)
1,573,853

169,872
23
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17.

2021

Tax (paid) / received

Balance at beginning of the year
Balance at end of the year

18.

2020

(166,174)
219,084

(311,676)
166,174

52,910

(145,502)

Related parties

`

Relationships
Ultimate holding company
Holding company
Fellow subsidiaries

Nova PropGrow Group Holdings Limited
Nova Property Group Investments Proprietary Limited
148 Leeuwpoort Street Property Investment Trust
Centurion Hazel Investments Proprietary Limited
Oxford Gate Investments Proprietary Limited
The Village Mall Investments Proprietary Limited
Witbank Highveld Investments Proprietary Limited
Tarentaal Centre Investments Proprietary Limited
Magalies Investments Proprietary Limited
Flora Centre Investments Proprietary Limited
Silverwater Crossing Centre Investments Proprietary
Limited
Waterglen Shopping Centre Investments Proprietary
Limited
Carletonville Centre Investments Proprietary Limited
Shopmakers Village Investments Proprietary Limited
Benoni Hyper Investments Proprietary Limited
De Marionette Centre Investments Proprietary Limited
Athlone Park Shopping Centre Investments Proprietary
Limited
Parkside Centres Investments Proprietary Limited
Range View Shopping Centre Investments Proprietary
Limited

Directors

D Haese
M Henwood
MJ Osterloh
CJ van Rooyen

Related party balances and transactions
Holding company
Amounts included in trade receivable regarding related parties
Administration and management fees received from related parties
Salaries recovered from related parties
Medical aid recovered from related parties

1,273,332
(3,428,769)
(76,720)
(80,502)

656,655
(3,540,972)
(76,720)
(65,251)

Fellow subsidiaries
Loan accounts - Owing by related parties
Amounts included in trade receivable regarding related parties
Administration and management fees received from related parties
Insurance recovered from related parties

1,000,000
5,963,429
(36,798,676)
(1,335,439)

1,000,000
2,095,276
(34,399,674)
(1,296,610)

3,902,269

4,049,568

Compensation to directors and other key management
Directors' emoluments
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Directors' emoluments

2021
For services as
directors of the
company and
paid by the
company

Total

Services as director or prescribed officer
M Henwood
CJ van Rooyen

1,754,599
2,147,670
3,902,269

1,754,599
2,147,670
3,902,269

2020
For services as
directors of the
company and
paid by the
company

M Henwood
CJ van Rooyen
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1,819,982
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1,819,982
2,229,586
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Financial instruments and risk management

Categories of financial instruments
Categories of financial assets
2021
Trade and other receivables
Cash and cash equivalents
Other financial assets

Note(s) Amortised cost
5
7,297,131
7
148,135
1,000,000

Total
7,297,131
148,135
1,000,000

8,445,266

8,445,266

Note(s) Amortised cost
5
2,806,914
7
253,654
1,000,000

Total
2,806,914
253,654
1,000,000

4,060,568

4,060,568

2020
Trade and other receivables
Cash and cash equivalents
Other financial assets

Categories of financial liabilities
2021
Note(s) Amortised cost
Trade and other payables

9

3,464,366

Total
3,464,366

2020
Note(s) Amortised cost
Trade and other payables

9
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Financial instruments and risk management (continued)

Financial risk management
Overview
The company is exposed to the following risks from its use of financial instruments:
Ÿ
Credit risk;
Ÿ
Liquidity risk; and
Ÿ
Market risk (currency risk, interest rate risk and price risk).
The board of directors has overall responsibility for the establishment and oversight of the company's risk management framework.
The company's risk management policies are established to identify and analyse the risks faced by the company, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the company's activities.
The board oversees how management monitors compliance with the risk management policies and procedures and reviews the adequacy
of the risk management framework in relation to the risks faced by the company.
The financial instruments of the company consists mainly of cash and cash equivalents, trade and other receivables and trade and other
payables.
The company has exposure to the following risks from its use of financial instruments:
- Credit risk;
- Liquidity risk; and
- Market risk.
Credit risk
Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations timeously.
The company is exposed to credit risk on cash, other financial assets and trade debtors. The company deposits cash with major banks with
high quality credit standing and limits exposure to any one counter party.
Management evaluates credit risk relating to customers on an ongoing basis to minimise the company's exposure to bad debts.
The maximum exposure to credit risk is the carrying amount in the Statement of Financial Position and at year-end were as follows:
2021
Gross carrying
amount
Trade and other receivables
Cash and cash equivalents
Other financial assets

5
7
6

2020

Credit loss
allowance

Amortised cost Gross carrying
/ fair value
amount

Credit loss
allowance

Amortised cost
/ fair value

7,297,131
148,135
1,000,000

-

7,297,131
148,135
1,000,000

2,806,914
253,654
1,000,000

-

2,806,914
253,654
1,000,000

8,445,266

-

8,445,266

4,060,568

-

4,060,568
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Financial instruments and risk management (continued)

Liquidity risk
Liquidity risk is the risk that funds will not be available to settle obligations as they fall due. The company manages liquidity risk through an
ongoing review of future commitments and credit facilities.
Cash flow forecasts are prepared and borrowing facilities are monitored.
2021
Less than
1 year
Current liabilities
Trade and other payables

9

3,464,366

Total

3,464,366

2020
Less than
1 year
Current liabilities
Trade and other payables

9

1,326,510

Total

1,326,510

Interest rate risk
As the company has no significant interest-bearing assets, the company's income and operating cash flows are substantially independent on
changes in market interest rates.
Interest rate profile
The interest rate profile of interest bearing financial instruments at the end of the reporting period was as follows:
Variable rate instruments:
Assets
Other financial assets
1,000,000
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21.

Going concern

The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures taken by various governments to
contain the virus have affected economic activity and the company’s business in various significant ways. The national lockdown announced
on 23 March 2020, the extension of the lockdown announced on 9 April 2020 as well as the announcement of the different levels of the
staged lockdown exit, has resulted in various businesses not being able to trade at certain stages placing strain on the collection of
accounting, administration and secretarial services charged.
Due to the COVID-19 pandemic, the focus after year-end and for the foreseeable future was and has been naturally to:
- Closely monitor debtors and adopted a tailored approach to collection of arrears;
- Reduce expenditure to cover essential services and emergency work only;
Depending on the duration of the COVID-19 crisis and continued negative impact on economic activity, the company might experience
further restraints as described above.
The directors have considered the current consequences of COVID-19 and other events and conditions, and have determined that they do
not create a material uncertainty that casts significant doubt upon the company’s ability to continue as a going concern.
The shareholder has reviewed the group's cash flow forecast and budgets and in considering the uncertainties described above, the
shareholder has a reasonable expectation that the group has adequate resources to continue operations for the foreseeable future and the
board therefore continues to adopt the going concern basis of accounting to prepare the financial statements.
The directors have satisfied themselves that the company is in a sound financial position and that it has access to sufficient borrowing
facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact
the company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any pending
changes to legislation which may affect the company.
22.

Events after the reporting period

With effect from 01 March 2021, Nova Property Group Investments disposed 100% of the shares in Frontier Accounting and Secretarial
Services Proprietary Limited. As a result, Frontier Accounting and Secretarial Services Proprietary Limited will not be a subsidiary of Nova
Property Group Investments.
The directors are not aware of any other material event which occurred after the reporting date and up to the date of this report not dealt
with elsewhere in the annual financial statements.
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Note(s)

Revenue
Rendering of services
Other operating income
Bad debts recovered
License recoveries
Salary recoveries
Insurance recoveries
Medical aid recoveries
11
Other operating gains
Gains on disposal of assets
Expenses (Refer to page 31)
Operating loss
Investment income
Finance costs

12
13
14

Other non-operating gains
Gains on disposal of assets
Loss before taxation
Taxation
Total comprehensive loss for the year

2021

2020

40,377,544

38,105,045

1,731,661
23,673
76,270
1,335,439
80,502

884,654
76,270
1,318,009
65,251

3,247,545

2,344,184

-

2,170

(44,129,891)

(40,630,062)

(504,802)
1,152
(159,760)

(178,663)
2,844
(21,699)

15

100

(663,410)
(11,173)

(197,418)
35,172

(674,583)

(162,246)

30
The supplementary information presented does not form part of the annual financial statements and is unaudited

Frontier Accounting and Secretarial Services Proprietary Limited
(Registration number 2009/015299/07)
Annual Financial Statements for the year ended 28 February 2021

Detailed Income Statement
Figures in Rand
Other operating expenses
Advertising
Auditors remuneration
Bad debts
Bank charges
Cleaning
Computer expenses
Depreciation
Employee costs
Entertainment
General expenses
Fines and penalties
Gifts
Insurance
Lease rentals on operating lease
Motor vehicle expenses
Municipal expenses
Postage
Printing and stationery
Repairs and maintenance
Secretarial fees
Security
Staff welfare
Subscriptions
Telephone and fax
Training
Travel - local

Note(s)

12

2021

2020

(38,313)
(32,299,940)
(5,253)
(6,726)
(345,222)
(63,667)
(8,194,257)
(20,850)
(128)
(522,823)
(1,300)
(1,371,683)
(869,275)
(11,840)
(38,465)
(10,666)
(25,900)
(480)
(2,960)
(4,186)
(7,429)
(185,178)
(72,780)
(17,475)
(13,095)

(1,640)
(67,250)
(28,984,584)
(11,082)
(344,949)
(44,888)
(8,172,061)
(21,768)
(18,308)
(30,732)
(65,713)
(1,340,913)
(1,006,242)
(7,190)
(151,708)
(19,804)
(65,438)
(1,400)
(3,000)
(3,930)
(38,929)
(141,206)
(71,131)
(6,041)
(10,155)

(44,129,891)

(40,630,062)
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